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2ND HALF-YEAR FAVORABLE FOR INDUSTRIAL METALS
China's renewed growth reinforces imbalances

The drop in Chinese demand had been one of the main factors
penalizing the evolution of industrial metals' markets, which
were down by -8% in 2022. After a few positive weeks at the
beginning of the year, which had pushed prices to exiremes in
a panic caused by the war in Ukraine, prices had steadily
declined until the end of the year, until the zero Covid policy
was questioned and abandoned by the Chinese authorities.
China has radically changed its policy and is now frying fo
support its economic development. We believe that Chinese
domestic demand should benefit in the coming months and
that the expected economic recovery wil have clear
implications for the demand for industrial commodities as well. A
Chinese economic recovery in the cument context of
particularly low inventories will necessarily have a further positive
impact on prices.
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London Metal Exchange's Aluminum and Copper inventories
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A reversal of the upward frend after a first quarter without much
change is expected for aluminum, copper, cobalt and nickel.
The new industrial metals needed for the implementation of the
energy fransifion is also an extremely important factor in the
development of world demand. The fall in Capex in recent
years contfinues to weigh on the level of supply, thereby limiting
the risks of a significant increase in inventories. Our outlook is
positive for all industrial metals, which will benefit from increased
demand for infrastructure, wind power projects, rail and the
growing electric car sector.
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China's basic material import volume
161

151

141

——China basic material import volume
131

121
111
101
91
81
71

61
03.20

06.20

09.20 1220 03.21 06.21 09.21 12.21 03.22 06.22 09.22 1222 03.23

Important information: This document is confidential and intended exclusively for its recipient and may not be transmitted or reproduced, even partially, without the express written consent of BBGI Group. It is provided for information purposes
only and does not constitute an offer or solicitation to buy, sell or subscribe. BBGI Group cannot be held responsible for any decisions taken on the basis of the information provided. The figures are based on quantitative and judgmental analysis.
The client remains fully responsible for the management decisions made in relation to this document. We endeavour to use information that is deemed reliable and cannot be held responsible for its accuracy and completeness. The opinions and
all information provided are subject to change without notice. The data mentioned is indicative only and is subject to change without notice in the light of changing market conditions. Past performance and simulations are not indicative of future

results.

BBGI Group SA - Place de Longemalle 1 - 1204 Geneva - Switzerland - T: 41225959611 - reception@bbgi.ch - www.bbgi.ch



