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BENEFIT FROM HIGH VOLATILITY IN THE ENERGY SEGMENT
Attractive opportunities on oil-related BRC

Over the past few weeks, the economic slowdown scenario
has gradually gained strength, with an already clear impact on
oil prices. As negative surprises intensified in the United States,
crude ail prices slid from $86 a barrel to $73 in just nine weeks.
This -15% correction in the price of black gold was not without
impact on energy stocks, which also underwent a similar
consolidation. Although limited to -9% for the IXE Energy Select
Sector index, which groups companies active in the
production or development of energy products,
the consolidation was more significant for stocks in the OSX
index, which represents the oil services sector. These ftwo
sectors already seem to have been heavily penalized by the
underlying frend, and we believe that they now offer a
particularly low probability of further price weakness.
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A recovery in crude prices seems likely, as well as a more
favorable stock market frend for US oil services and oil
production companies. In this context, it is interesting to note
that volatility over various periods (10d, 30d and 100d) is at its
highest level in recent weeks. In the case of 10-day volatility,
it is even at a six-month high for crude, OSX and IXE.
In our opinion, this is the right time fo set up European-style BRC
(Barrier Reverse Convertible) structured products on stocks in
these sectors. At present, with a time horizon of around six
months, a BRC on three US stocks can offer an annual coupon
of around 20%, with a barrier placed 20% below the current
price. We believe this yield profile is atfractive and worth
considering.

Evolution of Energy Sector and Volatility
1080 28

——Energy Select Sector Index ——Volatility 30 Day (right scale)

1040 25

1000 22
960 19
920 16
880 13
840 10
800 7

12.23 01.24 02.24 03.24 04.24 05.24 06.24

10 Day Volatility for Crude Oil, Oil Sector and Energy Sector
45

——Crude Oil Futures ——Oil Select Sector Index

——Energy Select Sector Index

40

35

30

25

20

15

10

01.24 02.24 03.24 04.24 05.24 06.24

Important information: This document is confidential and intended exclusively for its recipient and may not be transmitted or reproduced, even partially, without the express written consent of BBGI Group. It is provided for information purposes
only and does not constitute an offer or solicitation to buy, sell or subscribe. BBGI Group cannot be held responsible for any decisions taken on the basis of the information provided. The figures are based on quantitative and judgmental analysis.
The client remains fully responsible for the management decisions made in relation to this document. We endeavour to use information that is deemed reliable and cannot be held responsible for its accuracy and completeness. The opinions and
all information provided are subject to change without notice. The data mentioned is indicative only and is subject to change without notice in the light of changing market conditions. Past performance and simulations are not indicative of future

results.

BBGI Group SA - Place de Longemalle 1 - 1204 Geneva - Switzerland - T: 41225959611 - reception@bbgi.ch - www.bbgi.ch



