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Market recovery in August

POSITIVE PERFORMANCES FOR ALL THREE BBGI PRIVATE BANKING USD INDICES IN AUGUST

BBGI Private Banking Index « Low Risk » +1.94% (YTD +5.97%)
BBGI Private Banking Index « Medium Risk » +1.96% (YTD +7.90%)
BBGI Private Banking Index « Dynamic Risk » +1.98% (YTD +9.86%)

Comments (performances in USD)
PERFORMANCE

Financial markets are continuing their upward trend of the past month. Indeed, all three BBGI Private OF ASSET CLASSES (USD)
Banking indices advanced this month. The low-risk index climbed +1.94%, posting the best performance of

the month, the moderate-risk strategy followed a similar path, advancing +1.96%, and the dynamic-risk

approach gained +1.98%. Since the beginning of the year, performances have been very favorable AUGUST

(+5.97%, +7.90% and +9.86% respectively). Bond markets are positive this month. The domestic segment

climbed by +2.37%, while the international segment followed a similar trend (+2.30%). In cumulative terms, +6.32%  International Real Estate
both asset classes are now performing positively both in the US and internationally (+2.64% and +1.06% +2.85% International Equities
respectively). Equity markets were also in the green in August. The international segment gained +2.85%, +2.37%  US Equities

while the domestic segment also advanced by +2.37%. Since January, the two asset classes have +2.30% International Bonds
achieved cumulative positive performances of +18.80% locally and +11.22% internationally respectively. +1.29%  US Bonds

The real estate segment is keeping pace with interest-rate markets, continuing its upward trend by jumping +0.42%  Hedge Funds

+6.32%, benefiting from the adjustment in long rates. The asset class is now clearly in positive territory in

cumulative terms (+9.20%). Commodities fell back again this month, dragged down by what we believe to -1.23% Private Equity

be overvalued fears of recession (-1.72%). Private equity slipped back info negative territory in August -1.72% Commodities

(-1.23%) after a surge in July (+6.66%). Hedge funds were flat (+0.42%).

Financial market dEVEIOpmentS (performances in local currencies) YTD

August ended on a positive note for the vast majority of market segments in our universe (80%),

after experiencing extraordinary volatility at the start of the period. The Bank of Japan's interest-rate hike

had had an extremely rapid impact on the yen and the carry trade at the beginning of the month, +18.80% US Equities

catching speculative investors off-guard who thought they could continue to borrow at zero rates in a +14.45% Private Equity

declining currency to finance profitable investments in equities and other asset classes in other currencies. +11.22% International Equities
Many hedge funds thought this “free lunch” could still last, but woke up on August 1 to a new, less favorable +9.20% International Real Estate
context. The yen's rapid rise was killihg the ongoing carry trade, forcing many of them to unwind their +5.32%  Commodities

positions very quickly by buying massive amounts of yen and selling all the assets held in exchange for this +4.09%  Hedge Funds

trade, particularly those that had performed very well, such as the leading US technology stocks. In the +2.64%  US Bonds

absence of any real macro-economic underpinning to this generalized three-day fall in share prices,
we suggested that these forced sales were investment opportunities, which soon proved to be particularly
frue in the weeks that followed. After a few days of high volatility, the equity markets retfurned to a positive
frend and recovered all their temporary losses to end the month up +2.64% overall. At the same fime,
bond markets benefited from the decline in yields, rising by +2.37%. The fall in interest rates also benefited
real estate markets, which rose by +5.93% overall, while in Switzerland, securitized real estate remained
unaffected (-0.09%) by the trend in long-term rates. Finally, with the exception of private equity (-3.38%)
and the energy sector (-4.17%), which were down, most assefs posted reassuring gains. On the currency
front, the unwinding of yen carry trade positions also helped the Swiss franc, which rose against other
currencies.

+1.06% International Bonds
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COMMENTS BY ASSET CLASS

Bonds BBGI Group Private Banking Indices - Historical Performances in USD
Last three months YD Full Year Al
Perfomances
August was another good month for bond June July August | Current | st nd ¥rd ith m | 1
investments, which benefited from reassuring a4 4 4 Year r ar Qr ar o date
economic data. The likelihood of a Fed monetary BBGI Group PBI "Low risk" (65%fxd income) 1.04% 2.11% 194% | 5.97% | 1.45% | 0.34% 8.79% | 5.39%
policy pivot in September has risen sharply, BBGI Group PBI "Medium risk" (48%fxd income) 1.12% 2.05% 196% | 7.90% | 3.00% | 0.68% 11.26% | 6.13%
supporting the fall in long rates. All markets BBGI Group PBI " Dynamic risk" (25%fxd income) 1.20% 1.99% 1.98% | 9.86% | 4.57% | 1.01% 13.74% | 6.78%
advanced, enabling indices to post positive returns Sub-Indices
over eight months, whereas the world index was still US Bonds 1.01% 2.17% 129% | 2.64% | -1.00% | -2.24% 4.28% | 4.03%
negative at the end of July. Given current and Intemational Bonds 003% | 286% | 230% | 106% | -2.42% | -2.60% 5.18% | 3.46%
expected inflation levels, US and UK rates sfill US Equities 354% | 123% | 237% | 18.80% | 10.30% | -4.15% 26.49% 9.99%
appear to have significant potential for further Intermational Equities 010% | 232% | 285% | 11.22% | 4.69% | -180% 15.62% | 5.53%
decline. Eurozone long rates, close to inflation Private equity 099% | 6.66% | -123% | 14.45% | 8.14% | -29%% 43.00%] 9.71%
levels, leave no significant room for improvement, Hedge Funds 031% | 074% | 042% | 40%% | 252% | -0.54% 3.50% | 5.43%
while emerging markets and high yield stil seem Imemationa Rel Estate 03%% | 608% | 632% | 9.20% | 105k | -5.52% 10.85% | 6.94%
capable of generating positive relative returns. Commodiies L4 | 3526 | -L72% | 532k | 1036% | 116% A7 | 171%
Current visibility on inflation and macroeconomic Fotex
developments does not suggest any major risks for USDIEUR 1.26% L04% | 2005 | -009% | 231% | 0.71% 3.02% | -110%
fixed-income markets. Risk scores are in the neutral
zone. The BBGI Group Private Banking indices can be obtained free of charge from the BBGI Group Analysis & Research Department (reception@bbgi.ch).
They provide the first objective benchmarks for the perf of the wealth industry.
. Sources : Bloomberg, BBGI Group SA
Equities
The absence of any change in scores has
crystallized the risks in the amber zone for several 800
months. Volatility rose sharply at the beginning of BBGI Private Banking Index - « Low Risk » USD
the month, but the interest-rate environment is still 700
improving. The technical rebound seen in August ——BBGI Private Banking Index - « Medium Risk » USD

has been salutary, but quantitative and technical
risks are once again relatively high, while MFB and
economic factors do not seem likely to contribute
to a deterioration in scores in the near future.
That said, the valuation of the US market is a source
of concern, while that of the Eurozone is more
attractive. Overall, we do not foresee a negative
evolution in risk factors.

—BBGI Private Banking Index - « Dynamic Risk » USD

Commodities

Commodities continued their downward trend in
August. Indeed, crude oil prices are dragging the
segment down this month, despite ongoing
tensions in the Middle East. Geopolitical risks have
increased following numerous Israeli attacks in
Lebanon and Iran during the period.
Nevertheless, macroeconomic factors contfinue to
play a major role in crude oil price frends. Fears of
recession in the USA and rising inventories in OECD
countries are reinforcing negative market
expectations for oil demand in 2024.
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Sources : Bloomberg, BBGI Group SA

Real Estate The diversified systematic strategies of the BBGI Private Banking Indices
have produced returns of +5.39% to +6.78% annualized since '

Securitized real estate remains attractive in the P
context of expected rate cuts. The adjustment in .
long rates is already benefiting the segment, which
is continuing its strong rise of July with a gain of
+6.32% this month.

Important information: This document is confidential and intended exclusively for its recipient and may not be transmitted or reproduced, even in part, without the express written consent of BBGI Group. This document is provided
for information purposes only and does not constitute an offer or solicitation to buy, sell or subscribe. BBGI Group cannot be held responsible for any decisions taken on the basis of the information mentioned. The figures are
based on quantitative and judgmental analysis. The client remains fully responsible for the management decisions made in relation to this document. We endeavour to use information that is deemed reliable and cannot be held
responsible for its accuracy and completeness. The opinions and all information provided are subject to change without notice. The data mentioned is indicative only and is subject to change without notice in the light of changing
market conditions. Past performance and simulations are not indicative of future results.



