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POSITIVE PERFORMANCES FOR ALL THREE BBGI PRIVATE BANKING USD INDICES IN NOVEMBER 

BBGI Private Banking Index « Low Risk »   +1.35%     (YTD  +6.28%) 

BBGI Private Banking Index « Medium Risk »   +1.80%     (YTD  +9.04%) 

BBGI Private Banking Index « Dynamic Risk »  +2.26%         (YTD  +11.87%) 

 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Comments (performances in USD) 

The BBGI Private Banking indices returned to positive territory in November, after a brief dry spell.  

The low-risk index gained +1.35%, the moderate-risk strategy followed a similar path, advancing +1.80%, 

and the dynamic-risk approach achieved the best performance of the month (+2.26%).  

Since the beginning of the year, performances have been very favorable (+6.28%, +9.04% and +11.87% 

respectively). Bond markets are once again positive in November. The domestic segment gained +0.77%, 

while international performance was slightly weaker (+0.25%). In cumulative terms, the two asset classes 

continued to deliver mixed performances (+2.20% and -0.59% respectively). Equity markets were also mixed 

in November. The domestic class jumped by +6.22%, while the international segment declined by -0.91%. 

Since January, both asset classes have nonetheless made gains, particularly the domestic segment, which 

has almost reached +33% performance (+7.62% and +27.88% respectively). The real estate segment was 

positive this month. It returned to positive territory, climbing by +2.43. The asset class continues to post a 

positive year-to-date performance of +9.59%. Commodities moved horizontally in November, penalized by 

the negative performance of precious metals due to interest rate tensions. Private equity rebounded 

sharply by +8.74%, while hedge funds performed positively (+0.84%).  

Financial market developments (performances in local currencies) 

November ended rather well for most asset classes, which had been particularly shaken in October by 

expectations of a Trump victory in the race for the US presidency. Expectations that Trump's future 

economic policies would have a significant inflationary impact in the United States pushed up interest rates, 

and in particular 10-year US Treasury yields, from 3.6% to 4.5% in just a few weeks. In our economic analyses 

and financial forecasts, we pointed out that this increase seemed clearly excessive and should be followed 

in November and the coming months by a return to shorter-term economic reality. The current economic 

situation did not justify such an increase, neither in the United States nor in most other countries that have 

experienced the same upward trend in interest rates. Although we had to wait a little after November 6 to 

see rates ease again in the second half of the month, at the end of the period we were pleased to note 

that long rates were in most cases lower than at the end of October. For international capital markets, the 

overall monthly performance of +0.34% is still weak, but after being clearly negative in the middle of the 

month, this monthly result is moving in the right direction, even if it does not yet erase October's negative 

result (-3.35%). The beginning of the decline in 10-year Treasury yields from 4.5% to 4.17% is set to continue, 

returning to the previous level of 3.6% mentioned above. However, this still modest start to the adjustment 

of expectations has already led to an improvement in the investment climate, which has proved favorable 

to international real estate (+1.82%), equities (+4.59%) and private equity. The latter seems to have been 

the big winner in this reversal of sentiment (+11.76%), while commodities, in our view, suffered temporarily 

from logical profit-taking after the significant rises recorded in precious metals in particular. Overall, our risk 

scores were positive for bonds, real estate, commodities and equities. Swiss and European equities, as well 

as precious metals, show the strongest improvements in attractiveness and lower risk levels. 

PERFORMANCE 
OF ASSET CLASSES (USD) 

 
 

NOVEMBER 
 
 
+ 8.74% Private equity 

+ 6.22 US equities 

+ 2.43% International real estate 

+ 0.84% Hegde Funds 

+ 0.77% US bonds 

+ 0.25% International Bonds 

+ 0.06% Commodities 

 

- 0.91% International equities 

 

 

 

 

YTD  
 

 

+ 29.60% Private equity 

+ 27.88% US equities 

+ 9.59% International real estate 

+ 7.62% International equities 

+ 5.78% Commodities 

+ 5.26% Hegde Funds 

+ 2.20% US bonds 

 

- 0.59% International bonds 
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Back into positive territory in November 

Annualized performance 

of +5.36% to +6.70% 
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Sources : Bloomberg, BBGI Group SA 
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The diversified systematic strategies of the BBGI Private Banking Indices 

have produced returns of +5.36% to +6.70% annualized since 1993 to date. 

 
 

The composition of our indices is available on request. 

 

COMMENTS BY ASSET CLASS 

 

Bonds 
 

After a -3.35% decline in October in the 

performance of the international bond index, the 

second half of November seems to have reversed 

the trend quite significantly. The fall from 4.5% to 

4.17% seems in fact sufficient to anticipate a 

continuation of this recent trend, which should 

continue to decline towards 3.5%. Economic 

statistics continue to point to rather moderate year-

end growth, with no real upturn in inflation. The 

stabilization of crude oil prices also seems 

consistent with an expectation of low short-term risk 

of commodity price-induced inflation.  We believe 

that the overall context is favorable to a 

continuation of the downward trend in interest 

rates. The overall performance of international 

bonds YTD is just positive (+0.47%), but we expect 

capital gains in the coming quarters to add to the 

now very attractive yields. Overall, risks have 

diminished for all fixed-income markets. 
 

 

Equities 
 

Except for Switzerland and Europe, risk parameters 

remained relatively stable in November at a high 

level. In the USA, the risk level remains high at 8, 

indicating more clearly an increased likelihood of a 

price correction in the near future. Overall, markets 

may remain supported by the expected 

downward trend in interest rates and inflation. Price 

corrections on Swiss and European indices are 

further points of repositioning in the medium term. 

A further rate cut by the SNB to counter the franc's 

strength will have an impact on the SMI and SPI 

indices. We recommend repositioning in these 

markets. 
 

Commodities 
 

The raw materials segment moved horizontally in 

November. The energy segment was positive 

thanks to the excellent performance of natural gas 

(+13.31%), which offset the fall in crude oil prices 

over the period (-1.13%). Precious metals, and gold 

in particular, suffered from the - in our view largely 

excessive - rise in long rates following Donald 

Trump's election at the beginning of the month.  

Real Estate  
 

Securitized real estate retains its appeal in the 

context of expected adjustments, particularly in 

Europe and the UK. The international class moved 

into positive territory in November (+2.43%), after a 

dry spell last month (-5.02%). 

Sources : Bloomberg, BBGI Group SA 
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BBGI Private Banking Index  - « Low Risk » USD

BBGI Private Banking Index  - « Medium Risk » USD

BBGI Private Banking Index  - « Dynamic Risk » USD

YTD

September October November Current 1st 2nd 3rd 4th 2023 1993

2024 2024 2024 Year Qtr Qtr Qtr Qtr to date

BBGI Group PBI  "Low risk" (65% fxd income) 1.62% -2.61% 1.35% 6.28% 1.45% 0.34% 5.77% 8.79% 5.36%

BBGI Group PBI  "Medium risk" (48% fxd income) 1.79% -2.48% 1.80% 9.04% 3.00% 0.68% 5.91% 11.26% 6.11%

BBGI Group PBI  "Dynamic risk" (25% fxd income) 1.97% -2.34% 2.26% 11.87% 4.57% 1.01% 6.05% 13.74% 6.70%

Sub-Indices

US Bonds 1.19% -2.36% 0.77% 2.20% -1.00% 0.18% 0.18% 4.28% 3.98%

International Bonds 1.64% -3.46% 0.25% -0.59% -2.42% -1.58% -1.58% 5.18% 3.38%

US Equities 2.12% -0.76% 6.22% 27.88% 10.30% 3.94% 3.94% 26.49% 10.17%

International Equities 2.69% -4.91% -0.91% 7.62% 4.69% 0.96% 0.96% 15.62% 5.38%

Private equity 4.23% -0.09% 8.74% 29.60% 8.14% 0.46% 0.46% 43.00% 10.07%

Hedge Funds 0.95% -0.66% 0.84% 5.26% 2.52% 0.37% 0.37% 3.51% 5.42%

International Real Estate 3.15% -5.02% 2.43% 9.59% -1.05% -2.15% -2.15% 10.85% 6.89%

Commodities -0.08% 0.46% 0.06% 5.78% 10.36% 0.65% 0.65% -4.27% 1.71%

Forex

USD/EUR -0.77% 2.30% 2.91% 4.37% 2.31% 0.71% -3.78% -3.02% -0.99%

BBGI Group Private Banking Indices - Historical Performances in USD

Last three months Full Year
Annualized 

Perfomances

The BBGI Group Private Banking indices can be obtained free of charge from the BBGI Group Analysis & Research Department (reception@bbgi.ch).

They provide the first objective benchmarks for the performance of the wealth management industry.


